Responses to the Questionnaire From TSA(Thai Shipowners Association)
1) Is there a value added tax when a shipping company import a cargo ship into the country?

根據加值及非加值型營業稅法第一條：「在中華民國境內銷售貨物或勞務及進口貨物，均應依本法規定課徵加值型或非加值型之營業稅」，及第四條：「…有左列情形之一者，係在中華民國境內銷售勞務：一、銷售之勞務係在中華民國境內提供或使用者。二、國際運輸事業自中華民國境內載運客、貨出境者」，因此船公司自國外運送貨物至中華民國境內非屬營業稅課稅範圍，無須課徵營業稅。

According to Value-added and Non-value-added Business Tax Act Chapter I: General Provisions Article 1: "Business tax, in the form of value-added or non-value-added, shall be levied in accordance with this Act on the sale of goods or services within the territory of the Republic of China (R.O.C.) and the import of goods. ", and the Article 4: "Any one of the following circumstances shall be considered to be the sale of services within the territory of the R.O.C. 1. Where services sold are supplied or utilized within the territory of the R.O.C. 2. Where passengers are boarded or goods loaded within the territory of the R.O.C by an international transportation enterprise", therefore a shipping company import a cargo into the R.O.C is not subject to the value-added tax.

2) Is there a withholding tax on various payments to contractors (container leasing, etc.) outside the country?

依所得稅法第三條：「營利事業之總機構在中華民國境外，而有中華民國來源所得者，應就其中華民國境內之營利事業所得，依本法規定課徵營利事業所得稅」及第九十八條之ㄧ：「總機構在中華民國境外之營利事業，依第二十五條規定經財政部核准或核定適用該條規定計算其中華民國境內之營利事業所得額者，應依左列規定繳納其應納營利事業所得稅：一、在中華民國境內設有分支機構者，應由該分支機構依照第六十七條之規定繳納暫繳稅款並辦理暫繳申報。年度終了後，再依第七十一條之規定繳納結算應納稅款並辦理結算申報。二、在中華民國境內未設分支機構而有營業代理人者，應由營業代理人負責扣繳。營業代理人依約定不經收價款者，應照有關扣繳規定負責報繳或報經主管稽徵機關核准由給付人扣繳。三、在中華民國境內未設分支機構及營業代理人者，應由給付人於給付時扣繳」，只要營利事業之總機構在中華民國境外，而有中華民國來源所得者，扣繳義務人皆須依法代扣所得稅。

According to Tax Act, Article 3, "For any profit-seeking enterprise having its head office without the territory of the Republic of China but having income derived from sources in the Republic of China, profit-seeking enterprise income tax shall be levied on its profit-seeking enterprise income derived within the territory of the Republic of China.", and the Article 98-1 ," A profit-seeking enterprise having its head office outside the territory of the Republic of China which has been approved as in compliance with the provision of Article 25 or by  application of the provision of that Article by the Ministry of Finance to compute its profit-seeking enterprise income tax in accordance with the following provisions: 1. For an enterprise having a branch office in the territory of the Republic of China, the branch office shall make the provisional tax payment and file a declaration on such provisional payment in accordance with the provision of Article 67 and at the close of the year, shall further compute the tax for annual settlement, make payment of the same and file annual income tax return in accordance with the provision of Article 71; 2. For an enterprise without a branch office but maintaining a business agent in the territory of the Republic of China, the business agent shall be responsible for withholding the tax. In the event that the business agent does not collect the price of goods pursuant to contractual agreement, it shall be responsible for reporting  and paying the tax in accordance with the relevant withholding provisions or the payer shall withhold the tax at the time of payment  under the approval of the competent collection authority; 3. For an enterprise having neither branch office nor business agent in the territory of the Republic of China, the payer shall withhold the tax at the time of payment.", therefore, for any profit-seeking enterprise having its head office without the territory of the Republic of China but having income derived from sources in the Republic of China, the withhold agent has to withhold the income tax.
3) Is there a value added tax on the shipping company operating cross trade service?

同問題1)的答案，船公司載運轉口貨物不屬營業稅課稅範圍，不需課徵營業稅。

By the same answer of question 1, the shipping companies operating the cross trade service are not subject to the value added tax.
4) Is there an import duty on cargo vessel of smaller than 1,000 gross ton?

依財政部關稅總局發佈之海關進口稅則資料，進口貨櫃船、散裝船等貨輪，無論其噸位一律為免稅。

According to data released by Directorate General of Customs, there’s no import duty on cargo vessel (container ship, bulk carrier, etc.) no matter what tonnage the vessel is.

5) For the shipping company that provides door to door service in which cargo is carried by its own ship as well as others, does revenue from section in which cargo carried by others subjected to income tax?

依所得稅法第三條：「營利事業之總機構在中華民國境外，而有中華民國來源所得者，應就其中華民國境內之營利事業所得，依本法規定課徵營利事業所得稅。」故只要貨運收入源於中華民國境內，無論途中貨物由何者運送，皆須課徵所得稅。惟該運輸業者於他國有支付所得稅事實，且與中華民國簽有租稅互免協定者，可將該部分稅款自營利事業所得稅中扣抵。

According to Income Tax Act, Article 3 “For any profit-seeking enterprise having its head office without the territory of the Republic of China but having income derived from sources in the Republic of China, profit-seeking enterprise income tax shall be levied on its profit-seeking enterprise income derived within the territory of the Republic of China.” . Therefore, as long as the revenue is derived from sources in the R.O.C., it is subject to the income tax no matter who carries the cargo. However, if the shipping company had paid any income tax in other country which has the agreement for the reciprocal exemption from taxes with R.O.C., the income tax can be deducted from the profit-seeking enterprise income tax.

6) Apart from Ship Registration, does ship in your country require to have annual ship license certificates as well or not?

中華民國政府目前並未針對本國籍船舶要求每年須取得執照。
Ships under Taiwanese (R.O.C.) Flag are not required to have any annual ship license issued by Taiwanese (R.O.C.) Registrar.

7) Does your government provide any financial assistance to shipping company such as long term financing with low interest rate?

我國政府目前傾向不提供特別之財務援助予船公司，但鼓勵銀行提供貸款給需要資金之企業。

Our government currently intends not to provide specific financial backup directly to shipping companies, but it encourages the bank to offer credit lines to enterprises that are in need of finance.

